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METHODOLOGICAL AND LEGAL ASPECTS OF AUSTRIAN ACCOUNTING

Austria is an EU member-state, and consequently, it has a list of accounting
standards, which correspond both to European Commission’s requirements and IAS.
At the national level the main bodies, which regulate accounting are Austrian Institute
of Auditors and Chamber of accountants. At the EU’s level there is Federation of
European Accountants. The legal foundation for financial accounting is the Austrian
Commercial Code (UGB) [1]. Sections 195 and 201 of the Austrian Commercial Code
incorporate the accounting conventions that are considered as the Austrian generally
accepted accounting principles (GoB - GAAP).

The aim of the research is to define the main features of the accounting principles
in Austria and to figure out the differences between bookkeeping and records in
different types of enterprises.

The Austrian GAAP lay down all formal and material rules necessary for proper
accounting. Most of the provisions for the preparation of financial statements can be
found in the third book of the Austrian Commercial Code. It contains:

1) regulations which should be complied with by all business entities;

2) supplementary regulations for entities [2].

Small and medium-sized enterprises (“SMEs”) can generally operate through one
of the legal forms (Table 1), which determine the rules of bookkeeping and
transactions recording. Every business entity has to keep books and to record all
business transactions in accordance with the applicable accounting principles. The
books have to be kept in such a manner as to enable an expert third party to obtain
insights into the business transactions of the entity and its position within reasonable
time. Companies must retain the following documents for seven years: books,
inventories, opening balances, annual accounts together with the financial reports;
consolidated accounts together with consolidated financial reports; received business
correspondence; duplicates of sent business correspondence; posting documents.

Furthermore, these documents must be retained for as long as they are required
for corresponding legal or regulatory proceedings in which the company is
involved [3].

Double-entry bookkeeping is the only legally accepted method. At the end of
every financial year every entity has to prepare an inventory and financial statements.
Most enterprises must be approved by the tax authorities. Financial statements cover a
maximum of 12 months.

Accounting records are to be kept in Euros and in German or foreign language.
The principles of proper bookkeeping comprise: completeness, materiality, accuracy,
continuity, clarity, valuation based on corresponding payments, economic focus,
substance over legal form, prudence, individual valuation and measurement at the
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balance sheet date.

Table 1
Accounting of different enterprise’s types [2]
Form .Of General information Records Auditing/ disclosure
enterprises
Lt s ) reports must be
. liability is restricted books must be kept and retained | submitted in a period of
Limited to the value of the . ) :
. .. for seven years; an inventory must | five months following
liability assets; the minimum g . .
. be compiled at the end of every the financial year and
company share capital ear audited by an
amounts to € 35.000 y . yan
independent auditor
shares are held by at
least two books are kept in accordance with
General individuals, each the applicable accounting there are no
partnership | partner is personally | principles if the turnover exceeds requirements.
and fully liable for €700.000
the debts
consists of at least
one 'genera.l pfartner books, records and vouchers must
o with unlimited .
Limited liabilitv and of at be kept and retained for seven there are no
partnership Y o years. An inventory must be requirements.
least one limited .
compiled at the end of every year
partner
. . . medium-sized
. medium-sized: in accordance .
company with . . . cooperative : reports
with the applicable accounting . .
: separate legal L . . must be submitted in a
Cooperative . principles. Small size cooperatives . )
existence and . period of five months
. . have to record only their revenues : ) .
flexible membership . following the financial
over expenditures
year
any 1nd1V1flual who keeping books in accordance
runs a business and ) . .
Sole . . with the applicable accounting .
. . who is subject to o . not required
proprietorship . principles if the turnover exceeds
unlimited personal
oy €700.000
liability

Annual accounts, consolidated accounts, financial reports or consolidated
financial reports must be audited by a public accountant or accounting firm.
Annual accounts must be submitted electronically to the regional court and must

be entered into the database of the commercial register (with the exception of
companies with a turnover of not more than 70 000 euros). The regional court must
supply the accounts in electronic form to the Austrian Federal Economic Chamber; the
Austrian Federal Chamber of Labour; the Presidential Conference of the Austrian
Chamber of Agriculture (LKO) [3].

Therefore, Austrian accounting principles state that companies must keep proper,
transparent records of all of their business-related transactions and the status of their
assets in order to ensure fair business and competition.
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INTPOBJIEMHU ®OPMYBAHHA TA BUKOPUCTAHHA KOLITIB MICLHEBUX
BIOJKETIB B YKPAIHI

3a Ccy4acHUX YMOBax CYTTEBOTO 3HAa4eHHS HAOyBa€E BUKOPUCTAHHS MiCLlEBUX
O010/KEeTIiB SIK HaWAI€BILIOro iHCTPYMEHTYy YyINpaBJliHHA €KOHOMIKOK i BaKJIMBOI
OCHOBM (iHAHCOBOro 3abe3mneyeHHS NMOBHOBAaXKEHb JlepXKaBU Ta MIiCLleBUX OpraHiB
BJIQJIU Y MPOIeCi BAKOHAHHS KOHCTUTYIL[iIMHUX MOBHOBaXkeHb. [lo6y10Ba epeKTUBHOI
MoJZieJli PO3BUTKY €KOHOMIKM pPHHKOBOTO THUIy MNOTpebye TeOpeTUYHOro i
NPaKTUYHOTO JOCJi/)KeHHs (IiHAHCOBUX pecypcCiB MiClleBUX OpraHiB BJIa/H,
BU3HAaYeHHS1 OCHOBHMUX HaNpsIMKIB peCcTPYKTypu3alil [oXoAiB Ow/pKeTy Ta
BU3HAYeHHs1 iXHbOI poJii y 36a/1aHCOBAaHOMY PO3BUTKY 3000B’si3aHb Ta (iHAHCOBUX
MOXJIMBOCTEN JlepKaBU.

MeToro pochai/P)keHHsI € aHa/1i3 MexaHi3My pOpMyBaHHSI MiclieBUX OHO/KETIB Ta
ePpeKTUBHOCTI BUKOPHUCTAHHS iX KOIITIB.

[IpobsieMmamM <¢opMyBaHHSI Ta BHKOPUCTAHHS KOUITIB MiClleBUX OHO/KETIB
NpUCBAYEHI mpali 6araTbOX BITUM3HSIHUX HAYKOBIIB 1 MNpakTHKiB, 30kpeMa, O.
Bacunuvka, B. KpaBuenka, O. Kupuisenko, l. Jlyninoi, B. Onapina, B. CuMoHeHKa, B.
CtpesnbuoBa, B. ®enocora, B. llIBens, C. I0piga Ta iH. bisblicTe pobiT nmpucBsiyeHa
aHaJli3y po3lIUpEeHHs JAKepeJl HAlOBHEHHS OI0/KEeTIB, a TAKOXX KOHTPOJIIO IOTPUMaH-
HA BUMOT 3aKOHOJABCTBA 110/|0 MOPSAAKY BUTPayaHHS KOUITIB MiCIleBUX OIOJKETIB.
He3Bakatoun Ha 3HAYHUU HAyKOBUMW [JOpO6OOK, mpobsieMu QOpMyBaHHSI Ta
BUKOPUCTAHHA KOIUTIB MiCLleBUX OIOJKeTiB BCe X 3a/JMIIAIOTbCA HeJO0CTaTHbO
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