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[IpodosiceHHss maba. 1

7.Y460BUM EHTpP 3 Ni/ITOTOBKU i | - BaHTaXHi NepeBe3eHHs ®oH/ oniaTu npari

arecTtauil JIaBCKIaAy - NACAKUPCHKI llepeBe3eHHd IIJIaBY4Oro CKJIAaLy

8. YnpaBJiiHHA CTPYKTYPHUMU - BaHTaXHI lepeBe3eHHA [IpsiMi ekcriyaTaniiHi

nifposaisiamu oty - NACAKUPCHKI llepeBe3eHHd 3aTrpaTtu GJaoTy

9. YnpaBJiHHA NiJIPUEMCTBOM Buau fignbHOCTI [IpsaAmi 3aTpaTu BUIB
JIAJIbHOCTI

* npono3uyii asmopa

JlonaTkoBO MOXyTb OyTH BHUZiJeHI U IiHII 06'€KTHM 06CJAyroByBaHHS i
yIpaBJiiHHS BUPOOHHUIITBOM, SIKi € HEBi'EMHUMHU Ta 3HAYYUIMUMHU [Ji1 BUPOOHUYOTO
npoiecy 6yAb-KOro MiIPpUEMCTBA BOJHOIO TPAHCIOPTY 3 BiANOBIJHMMH 6azaMu
po3MnoAiny HempsIMUX 3aTPaT Ha 06’€KTH KaJIbKYJIIOBaHHS.
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The article focuses of the most important driving forces of the processes of globalization in the field
of accounting. A special attention has been paid to the significant benefits of the application of uniform
global accounting standards both for companies compiling financial statements and users of information
in them.
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In a constantly increasing globalization of the world economic area the need to
accelerate the processes of convergence in the field of accounting and to adopt uniform
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global accounting standards is becoming more pressing. This implies an increasing
convergence of the accounting standards that are currently used in various countries
around the world. The existing various requirements on the compilation of financial
statements across countries stem from a number of economic, social, legal, political
and other circumstances and from the fact that the different countries give priority to
different groups of users of the financial statements when setting the national
requirements in the field of accounting. Differences in preparing the financial
statements are mainly related to their scope, form and content of their individual
elements, level of detail of disclosures, and applying different measurement bases and
criteria for recognition of items in the statements.

Among the most important driving forces of the processes that are associated
with the application of uniform accounting standards and globalization in the field of
accounting are: [2, p.578]

- efforts to achieve greater orientation of the financial information to the needs of
investors;

- global integration of capital markets, which means that investors have an easier
and faster access to investment opportunities around the world and therefore they
need more comparable financial information;

- the need for transnational companies to provide foreign capital from various
capital markets around the world, so that they do not need to compile a large number
of various financial statements to meet the requirements of different accounting
standards;

- regional political and economic harmonization (for example processes in this
direction in the European Union);

- pressure of transnational companies for more uniform standards which could
lead to facilitation of financial reporting and reduction of the cost of preparing the
financial statements in all countries in which they operate.

Transnational companies are undoubtedly a main driving force of the processes
of globalization and have more and more significant impact on the functioning of
today’s global economic system. They increasingly regard the world as a single source
of supply of resources and as a single global area for deployment of their various
investment, production, trade and other activities. There is no doubt that these
companies also play a key role in contemporary processes of convergence in the field
of accounting. One significant trend in the development of transnational companies
over the recent years is that they initiate and make increasing efforts to establish and
disseminate uniform international rules and standards, including accounting, in the
countries in which they operate. The aim of transnational companies to introduce
global and as a rule higher standards and regulations into the global economy can be
explained by the following: [4, p. 153-154]

- first, they could facilitate their business, which is global by its nature;

- second, more demanding rules and standards could hinder the business of their
competitors.

It is easier and more profitable for transnational companies to subordinate their
activities to the same, globally accepted rules, rather than comply with many different
rules in the individual countries in which they operate.

Differences in the current accounting legislation and accounting practice in

96



IIpo6JieMH 06/1iKOBOT0 Ta aHAJITUYHOrO0 3a6e3neYeHHs QYHKIiOHYBaHHS
oprani3sanjiii Ta iHcTuTyniliHI 3acagu BnpoBajKeHHs MC®3

individual countries around the world cause transnational companies to face
exceptional difficulties and problems. The significant variety of applied accounting, tax
and audit rules determines a number of difficulties and adversely affects the
opportunities of transnational companies that operate in many countries and comply
with different national legislations to provide reliable and comparable financial
information to users of financial statements. While the number of countries in which
they operate increases, the likelihood of possible complications increases as well.
Many contemporary transnational companies are making significant effort to provide
financial information that conforms to the highest possible degree to the needs of
investors and other users of information in the financial statements from different
countries. This is a prerequisite for the successful implementation of their global
financial strategies, involving the participation of a large number of different capital
markets around the world. Differences in preparing the financial statements in
individual countries create enormous difficulties in interpreting, analyzing and
comparing the information in them. Such differences can be summarized in several
main directions: language of presentation; currency of presentation; components of
the financial statements; form of presentation; level of detail of disclosures; different
accounting standards used as a basis in the preparation of the financial statements.

In the search of opportunities to overcome problems stemming from the
specified differences an increasing number of transnational companies take actions to
provide additional financial information, particularly designed for international
investors and other users worldwide so as to facilitate international comparisons of
information in the financial statements of the different companies. The main
approaches that are used by these companies to achieve this goal are: [3, p. 766]

- translating the financial statements in the different languages of the target
groups of information users from the different countries around the world;

- converting the financial statements in different currencies for the different
target groups of information users;

- partially or fully restating the information in the financial statements in
accordance with other accounting standards that are applied in the countries of the
concerned target groups of users.

Many transnational companies prepare financial statements partially or fully
restated in accordance with the accounting standards in force in the countries of the
information users that will use them. These statements undoubtedly provide valuable
information for international users of the financial statements, but their preparation is
accompanied by significant additional costs for the companies.

In the context of problems described above the need for a single generally
accepted set of accounting standards that are recognized in all countries around the
world and ensure the preparation of understandable, transparent and comparable
financial statements is clear. In this direction are also oriented the main objectives of
the International Accounting Standards Board, which has an enormous contribution
for the introduction of the International Financial Reporting Standards in more and
more countries around the world.

As a result of the efforts of the international community towards convergence,
more and more leading countries in the world have either introduced fully the
International Financial Reporting Standards, or adapted their national standards in
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accordance with them. Many countries have introduced timetables for convergence or
for adoption of the International Financial Reporting Standards in the near future. The
growing convergence between the two main groups of standards that are used as a
basis for the preparation and presentation of the financial statements, i.e. International
Financial Reporting Standards and US Generally Accepted Accounting Principles, is
also a fact. One of the main objectives of the processes of convergence is to improve
these two types of standards so as to significantly reduce differences between them,
which in turn to contribute to improving the comparability of financial statements of
the companies worldwide and reducing the costs for their preparation.

Applying uniform high-quality global accounting standards would provide
significant advantages and benefits both for companies compiling financial statements
and users of information in them. From the perspective of compilers of financial
statements it is important that the burden, difficulties and costs for preparing
statements will be significantly reduced. This is of exceptional importance for
companies that have subsidiaries in a large number of countries, play in different
international capital markets and have to make substantial additional costs for the
preparation and presentation of financial statements that conform to the requirements
of different standards. The use of uniform standards would also ensure a uniform
system for assessing the financial performance of these companies in the different
countries. The uniform standards will also help to achieve greater consistence
between financial statements intended for external users and information related to
internal management processes in companies with transnational activities (including
processes for assessing and analyzing the activities of their subsidiaries abroad).

From the perspective of users of financial statements the application of uniform
accounting standards and the adoption of a single global ,,accounting language” will
improve the comparability of financial information, which in turn will help to make
informed investment and other economic decisions. Thus, a high level of transparency
and comparability of the financial statements will be achieved and hence an effective
functioning of the capital market throughout the world.
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